
Making more informed investment 
decisions
Continuing to provide a good pension 
remains our top priority. That's why we 
invest our members' pension 
contributions responsibly. Our focus on 
sustainability is a core part of our 
investment policy and fits in perfectly 
with DSM's standards and values. What's 
more, countless scientific studies

Investing sustainably
         A good pension in a livable world

reaffirm our belief that sustainability and 
investment returns go hand in hand. By 
incorporating all kinds of insights and 
data about people, the environment, and 
good corporate governance into our 
policies, we can make more informed 
investment decisions.

For example, part of our portfolio is 
comprised of impact investments.

These ensure an attractive financial 
return, while simultaneously helping us 
achieve our social goals. One prime 
example is our investment in the renew-
able energy fund of asset manager 
Mirova. This makes a positive contribution
to the climate and affordable clean 
energy. Another good example is the 
Northern Horizon healthcare real estate 
fund. Through this investment, we are 
providing safe, affordable housing for 
older people with a good range of basic 
services.

Sustainability and 
investment returns go 
hand in hand.”

At PDN, we want our members to enjoy a good pension. Both now and in the
years ahead. But that’s not the only thing that matters. As a pension fund, we
also take our social responsibility seriously. We can only truly enjoy old age in a world 
that is livable for everyone. But we just don’t have that certainty at the moment... just 
look at the war between Russia and neighbouring Ukraine. Nevertheless, last year we 
managed to increase the positive impact of our investments while reducing the 
negative impact. Read on to find out exactly how we did that.
Want to know more? Then read our complete Sustainability Report 2021.

https://pdn.clients.aws.decisiontool.nl/api/downloadFile?uuid=0fff9ab2-ebfe-456a-8415-0caf9cc7a8a1


NO TOBACCO

Stepping up our focus on 
sustainable development goals
To increase our positive impact as a 
fund, we have been focusing on three 
specific sustainability themes since 
2021: a stable and resistant climate
for people worldwide, producing raw 
materials in a responsible and circular 
way, and good health and well-being 
for everyone at every age.

◆  PDN did not invest in Russian government bonds due to EU sanctions. 
We also decided to reduce our existing investments.

◆  We no longer invest in tobacco producers or in companies that generate 25% or more 
of their turnover from coal or tar-sand extraction. In 2021, we removed 139 companies
and 14 countries from our investment portfolio. That’s 47 more companies than in 
2020 and the same number of countries as in that year.

◆ By the end of 2021, we reduced CO₂ emissions from our European and US equity 
 portfolio by 23% and 48% compared with 2017.

◆  In 2021, we set a new CO₂‑reduction target to further reduce the carbon-dioxide
emissions of our investment portfolio; we will work towards this target from 2022. With 
this target, PDN is aiming to achieve a CO₂ reduction of 55% by 2030 compared with
the benchmark and carbon data in 2016 for the investment categories shares, invest-
ment grade credits and high yield US, and a reduction of net zero (100% reduction) by 
2050. The carbon data in this KPI is based on WACI scope 1 and scope 2 emissions.

◆ We invested €246 million in solutions to social problems and environmental 
problems in 2021 (i.e. impact investments). That's €28 million more than in 2020. We
also place an emphasis on the four SDGs of focus with impact investment from 2022 
and expect new real estate and infrastructure managers to make a positive 
contribution to at least one of these SDGs.

◆ We believe that the combination of engagement and voting is the most effective way 
to help companies develop on social and sustainability issues and, in particular, on
our four SDGs of focus. Together with other institutional investors, we engage through 
the specialist company Columbia Threadneedle Investments. We have been doing that 
since 2021 with all our share and corporate-bond portfolios. We are also now 
committed to making a positive change through engagement in our four SDGs of 
focus. We strive to focus at least 25% of all engagements on SDGs 3, 7, 12, and 13. We 
also want to reach a milestone with at least 50% each year. Within our share portfolio, 
we conducted engagements with 209 companies in 18 countries, reaching 113 
milestones. Within -bonds portfolio, we carried out engagements with 88 companies 
in 13 countries reaching 62 milestones.

◆ We extended our voting policy from voting only at shareholders' meetings of Dutch 
listed companies to all listed companies in which PDN invests worldwide. This means 
we exercise our influence even more where this is possible.

◆ In 2022, we started measuring a large number of new sustainability metrics, such as 
SDG scores, ESG risk score, controversy scores, and climate risks.

What did we 
achieve in 2021?

These three themes are in line with four 
of our UN's Sustainable Development 
Goals, which we want to specifically play 
our part in: good health and well-being 
(SDG 3), affordable and clean energy 
(SDG 7), responsible consumption and 
production (SDG 12), and climate action 
(SDG 13). The starting point is to make a 
positive contribution to these four SDGs 
of focus through our sustainability policy
in particular.

 

Significant progress in sustainability
Last year, PDN made huge strides in this 
field. We implemented our sustainability
agenda for 2021 and achieved the most
sustainable KPIs yet. We also set out our
sustainability vision and ambitions again
for the coming years. On that basis, we
then focused our sustainability policy on
all fronts.
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The mandatory legislation and regulations
on  sustainability have been ramped up
over the past few years through the EU
Action Plan on Financing Sustainable
Growth. With this action plan, the
European Commission is encouraging the
financial sector to contribute to the Paris
climate goals. In 2021, we dedicated a lot
of time to implementing new European
sustainability legislation and the
International Socially Responsible
Investment covenant.
This covenant contains standards on how
we need to deal with issues such as
supply chain responsibility, human rights,
child labor, environment and corruption.
We also implemented our obligations
under the EU Sustainable Finance
Disclosure Regulation level 1, and we are
classified as an Article 8 fund. This means
that we are introducing sustainability
aspects into our investment portfolio,
with the aim of achieving sustainability
objectives and reporting on them
transparently, in accordance with the
requirements under this legislation.
Moreover, we find that investing in
economic activities that contribute to
environmental objectives brings its own
reward.

The EU Taxonomy Regulation has laid
down criteria for economic activity to
determine whether is is being carried out
sustainably. Every year, in the fourth
quarter, we will evaluate the data of the
companies in our investment portfolio
and assess what target percentage we can
set for taxonomy-classified investments
for the following year.

What are we doing in 2022?
We are continuing to pursue our
strengthened sustainability policy and
refining it in light of new developments
and insights. With impact bonds, PDN is
investing in opportunities to help solve
social and environmental problems, such
as poverty in developing countries and
climate change. Investing in Impact Bonds
therefore offer a way to make positive
contributions to social projects and
climate-related projects.
In 2022, we set a target for allocation to
Impact Bonds.

We also started measuring various
sustainability scores and progress on
Sustainable Development Goals in our
investment portfolio. This will give us a
better understanding of how our portfolio
is performing and how it contributes to
improving sustainability.
We are also investigating possible new
impact investments.

We find a great deal of value in boosting
support for sustainable and responsible
investment among our members. That’s
why we’re going to communicate about our
actions and results even more. We do this
because we are aware of the role we play
in society, but also because we want to
make sure our members enjoy a good
pension, in a world that is livable for
everyone. And the only way to do that is to
stepup. Not just in 2022, but also in the
years to come.
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